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This publication contains general information only and Moore Stephens Lovelace, P.A. (“MSL”) is not, by means of this publication, rendering
accounting, business, financial, investment, legal, tax, or other professional advice or services. This publication is neither a substitute for such
professional advice or services, nor should it be used as a basis for any decision or action that may affect your business. Before making any decision
or taking any action that may affect your business, you should consult a qualified professional advisor. MSL shall not be responsible for any loss
sustained by any person who relies on this publication.

Conduit debt obligors that have securities that are traded, listed, or quoted on an exchange or over-the-counter (OTC) market are
required by certain accounting standard updates (ASUs) to implement earlier than non-profit entities without such debt. Repositories
such as the Electronic Municipal Market Access Service (EMMA) or the Trade Reporting and Compliance Engine do not permit or allow
the execution of trades. A requirement (or election) to report historical data to these repositories should not be used as an indicator of
public conduit debt. The following is a practice aid to assist in your determination:

The non‐profit should use earlier implementation date where required

Is the debt a security (i.e. a financing instrument)?

Are sales limited to large denominations?

Was the original issuance through a public offering?

Are all securities held by a parent of the debtor?

Was the security issued in a private placement offering?

Was the initial offering limited to certain institutional or accredited investors?

Are subsequent sales limited to certain institutional or accredited investors?

Is Management required to approve the sale of securities?


